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Appendix C: Dictionary of trade and investment terminology 

Anti-dumping 

Products exported at either less than production cost or at prices lower than domestic are 

held to be dumped. Anti-dumping measures provide governments with a means to respond. 

Appellate Body:  

Established by the World Trade Organization to hear appeals on panel rulings on dispute 

settlements. It is based in Geneva and comprises seven trade law experts unconnected to 

any government who each serve four years at a time.  

Bilateral agreement:  

An agreement between two nations or trading groups that gives each signatory favoured 

trade status on specified goods/services etc. The agreement would usually remove tariffs 

and other barriers to trade as well as agree quotas.  

Competent authority: 

The body in each EU member state that ensures EU directives are transposed into domestic 

law and specifying the country’s notified bodies to conduct assessment of manufacturers’ 

compliance with the regulatory standards. The Medicines and Healthcare Products 

Regulatory Agency is the competent authority in the UK.  

Customs Union: 

A free trade area where members agree to 1) remove tariffs on products being traded within 

the area and 2) to apply the same tariffs to imports into the area from elsewhere. 

Evergreening: 

Indefinite, exclusive rights to patented products, usually by making minor modifications to an 

existing product. The technique is often used by pharmaceutical companies to restrict the 

development of generic drugs at a lower cost.  

Free trade:  

Trading policies where domestic governments do not impose tariffs, quotas, subsidies or 

prohibitions on foreign goods and services   

GATS: 

The General Agreement on Trade in Services came into effect on 1 January 1995 with the 

creation of the World Trade Organization. It covers four modes of service supply: cross-

border services, consumption abroad, commercial presence, and presence of natural 

persons. Services that are not run on a commercial basis or in competition with other 

suppliers are excluded as are air traffic rights.  

GATT:  

The General Agreement on Tariffs and Trade was signed in October 1947 as one of three 

international, “Bretton Woods” mechanisms to reduce future economic causes of war. In 

https://www.wto.org/english/tratop_e/adp_e/adp_e.htm
https://www.wto.org/english/tratop_e/dispu_e/ab_members_descrp_e.htm
http://www.bilaterals.org/?-ftas-
https://www.bsigroup.com/meddev/LocalFiles/en-GB/Services/BSI-md-notifed-body-guide-brochure-UK-EN.pdf
https://stats.oecd.org/glossary/detail.asp?ID=3130
http://www.ip-watch.org/2016/05/20/can-patents-ever-be-ever-greened-the-answer-they-are-never-greened/
http://www.investopedia.com/terms/f/free-trade.asp
https://www.wto.org/english/tratop_e/serv_e/gatsqa_e.htm
http://www.dartmouth.edu/~dirwin/docs/GATTHP.pdf
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1994 the Uruguay round of trade negotiations agreed that the World Trade Organization 

should be established.   

Goods:  

In economic terms, goods are tangible or physical items. “Commodities” is often used as a 

synonym but can refer to raw materials. 

GPA: 

The WTO Government Procurement Agreement came into force in April 2014. It is a 

plurilateral agreement, making it optional for WTO members whether or not they sign up to it. 

Currently, 47 members are included. The GPA does not automatically apply to all 

government procurement activities; it states which goods and services are covered by the 

public bodies included.    

IP:  

Intellectual property describes creative work that can be defined as an asset or physical 

product. This includes: knowledge, brand names, formulas, discoveries, design, works of 

artistic/literary nature, software etc. IP can be protected through four means: copyright, 

trademark, patent or design rights. Intellectual property rights provide a company or person 

with exclusive use of the asset for a specified time without fear of competition or loss of credit 

/ profit etc.    

Investment agreement:  

A contractual agreement enabling capital available from one country to be invested in an 

economic activity in another country or group of countries. Investment could be in a specific 

company, manufacturing or service area or in a portfolio of activity.  

ISDS:  

Investor-state dispute settlement provides investors with the right to bring a claim against a 

nation for a potential violation of a trade agreement. Claims are heard by an independent 

international panel and, unlike state-to-state claims, damages can be awarded if a breach 

has occurred.  

Most-favoured nation:  

A clause that prevents one party from further lowering tariffs to a third party. The principle of 

a most-favoured nation status requires a country to provide the same goods to all its trading 

partners at the same tariff.  

Multilateral agreements 

A trade agreement between a number of countries but parties may sign up to such an 

agreement with caveats.   

 

 

https://data.oecd.org/trade/trade-in-goods-and-services.htm
https://www.wto.org/english/tratop_e/gproc_e/gp_gpa_e.htm
https://www.copyrightservice.co.uk/copyright/intellectual_property
http://ec.europa.eu/trade/policy/accessing-markets/investment/index_en.htm
http://www.vickyford.org/downloads/isds.pdf
https://www.cebr.com/reports/brexit-exports-and-jobs/
https://www.thebalance.com/multilateral-trade-agreements-pros-cons-and-examples-3305949
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Mutual recognition agreements: 

An agreement between the EU and a third party to set out the conditions under which test 

reports, certification and other marks of conformity in accordance with the third party’s 

legislation will be accepted.   

NCDs:  

Non-communicable diseases are conditions considered to be non-infectious or non-

transmissible. NCDs include cardiovascular disease, respiratory diseases, stroke, chronic 

kidney disease, dementia, diabetes and many cancers. The four main modifiable risk factors 

for NCDs are diet, physical activity, tobacco use and alcohol misuse. 

Non-tariff barriers (NBT):   

Any non-tax barriers to trade. These can include technical barriers to trade such as 

restrictions on distribution of goods or services, export restraints, non-competitive practices, 

complex regulations, labelling that is considered unreasonable, attempts to control 

availability through license restrictions etc. 

Notified bodies: 

A notified body conducts conformity assessments on EU products to ensure these meet EU 

standards as defined in the relevant EU directives. Notified bodies are specified by the 

member state’s competent authority. 

Plurilateral agreements: 

A particular type of multilateral agreement, such as between a few WTO members, and 

usually on a specific topic. All parties must agree to the treaty in full.  

PTA: 

Preferential trade agreements are less broad than free trade agreements and may be 

restricted to a particular set of goods or services or be limited by the number of trading 

partners involved or for a specified time period.  

Quota: 

The total quantity of goods which may be imported or exported. Quotas are imposed by 

governments to regulate trade, usually for a specified time period, often in order to protect 

domestic production from foreign imports. 

Ratchet clause:  

A ratchet clause or mechanism prevents a country that has adopted liberal trade and 

investment measures from returning to more restrictive conditions.   

Regulatory chill:  

Governments can be stifled from implementing regulatory change through concerns that it 

could lead to either the threat of or actual trade disputes. This is known as regulatory chill. 

 

 

https://ec.europa.eu/growth/single-market/goods/building-blocks/notified-bodies_en
http://www.who.int/features/factfiles/noncommunicable_diseases/en/
http://www.tradebarriers.org/ntb/non_tariff_barriers
https://ec.europa.eu/growth/single-market/goods/building-blocks/notified-bodies_en
https://www.quora.com/What-is-difference-between-%E2%80%98plurilateral%E2%80%99-agreement-and-%E2%80%98multilateral%E2%80%99-agreement
http://www.businessdictionary.com/definition/Preferential-Trade-Agreement-PTA.html
http://www.investopedia.com/terms/q/quota.asp
http://www.advance.mu/content/trade-services-agreement-tisa
https://www.liverpool.ac.uk/media/livacuk/law/7conferencesandevents/Sattorova,Session,3.pdf
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Rules of origin: 

The rules that determine from which country a product originated. This is required in order to 

determine the duties that may apply, monitor quotas and to implement trade defences such 

as safeguarding. There is wide variation in the interpretation of these rules.  

Safeguard: 

A measure that restricts the import of a product temporarily in order to protect a domestic 

industry from a serious threat. 

Services:  

Services are generally non-physical, defined by the fact that no transfer of ownership takes 

place on purchase and they cannot be transported. 

SPS: 

The agreement on Sanitary and Phytosanitary Measures came into force when the World 

Trade Organization was established in 1995. It sets out basic rules to ensure food safety and 

standards for plant and animal health. SPS allows countries to set their own standards 

providing these are based on science and only to the extent needed to protect health.   

Subsidy: 

An economic benefit such as a tax rebate or grant to support exports, usually to maintain 

employment or support a key industry. Countervailing measures can be taken by importers to 

redress any imbalance. The WTO controls measures through the Agreement on Subsidies 

and Countervailing Measures. 

Tariff:  

Customs duties or taxes on imports. These usually give the advantage to locally produced 

goods over imported goods and are a means of raising revenue for governments.  

Tariff quota: 

A two-tiered system of quotas that restricts trade by both price and quantity. Goods imported 

within the quota (“inside tariff rate quota”) are subject to a lower tariff with additional imports 

carrying a usually much higher tariff rate (“outside tariff rate quota”).   

TIAs: 

Trade and investment agreements. A contractual arrangement between two or more nations 

over trade in goods and /or services that gives each signatory favoured trade status on 

specified goods/services etc. The agreement would usually remove tariffs and other barriers 

to trade as well as agree quotas. Often referred to as a trade treaty. 

TBT:  

Technical barriers to trade are defined by the European Commission as “the mandatory 

technical regulations and voluntary standards that define specific characteristics that a 

product should have, such as its size, shape, design, labelling / marking / packaging, 

functionality or performance.” The procedures to check compliance with requirements are 

https://www.wto.org/english/tratop_e/roi_e/roi_info_e.htm
https://www.wto.org/english/tratop_e/safeg_e/safeg_e.htm
https://data.oecd.org/trade/trade-in-services.htm
https://www.wto.org/english/tratop_e/sps_e/spsund_e.htm
http://www.businessdictionary.com/definition/subsidy.html
http://www.investopedia.com/articles/economics/08/tariff-trade-barrier-basics.asp
http://ec.europa.eu/taxation_customs/business/calculation-customs-duties/what-is-common-customs-tariff/tariff-quotas_en
http://www.businessdictionary.com/definition/Trade-and-Investment-Framework-Agreement-TIFA.html
https://www.wto.org/english/tratop_e/tbt_e/tbt_e.htm
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also included. The Technical Barriers to Trade Agreement aims to ensure such standards 

and regulations are non-discriminatory. 

TPP: 

The Trans Pacific Partnership (TPP) is a multilateral free trade agreement between the USA 

and 11 trading partners around the Pacific Ocean. It covers nearly a third of the world’s 

trade. All partners signed the agreement in February 2016 but it must be ratified in each 

country’s legislature by February 2018 before it can take effect.  

Trade dispute:  

A dispute between two or more nations over an actual or perceived trade barrier that is 

considered to affect exports from at least one of the countries involved.   

Trade liberalisation: 

The reduction or removal of barriers such as duties, quotas etc in the exchange of goods 

between countries, leading to free trade.  

TRIMs: 

The Agreement on Trade-Related Investment Measures came into effect on 1 January 1995 

with the creation of the World Trade Organization. It was designed to “facilitate investment 

across international frontiers.” WTO members are required to apply the same terms and 

conditions to both domestic and foreign investors.  

TRIPS: 

The Agreement on Trade-Related aspects of Intellectual Property Rights (TRIPS) was 

negotiated in 1994 with the creation of the World Trade Organization. It sets out minimum 

standards for intellectual property regulation and includes enforcement and dispute 

resolution procedures. 

TTIP: 

The Transatlantic Trade and Investment Partnership is a proposed free trade agreement 

between the European Union and the USA and would create the world’s largest free trade 

area. The 11th round of negotiations began in October 2015 with a number of major 

obstacles remaining for both parties, particularly over subsided agri-business.  

Voluntary restraint arrangement / voluntary export restraint (VRE / VER) 

An alternative method of regulating trade, with one country agreeing voluntarily to reduce 

exports without another needing to impose trade controls such as quotas or tariffs.  

WTO:  

The World Trade Organization is the global body that deals with the rules governing trade 

between nations. It was established in 1995 as the successor to the General Agreement on 

Tariffs and Trade. The WTO has about 160 members and accounts for 95% of world trade. 

The WTO Secretariat is based in Geneva.  

February 2017 

https://www.thebalance.com/what-is-the-trans-pacific-partnership-3305581
https://www.wto.org/english/tratop_e/dispu_e/dispu_e.htm
http://www.investopedia.com/terms/t/trade-liberalization.asp
https://www.wto.org/english/tratop_e/invest_e/invest_info_e.htm
https://www.wto.org/english/tratop_e/trips_e/intel2_e.htm
https://www.thebalance.com/transatlantic-trade-and-investment-partnership-ttip-3305582
http://www.investopedia.com/terms/v/voluntary_export_restraint.asp
https://www.wto.org/english/thewto_e/whatis_e/inbrief_e/inbr01_e.htm

